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Republic of Liberia 

                                                          

 

 

 

 

 

 

 

                                                     TRANSMITTAL LETTER 

 

THE HONORABLE SPEAKER OF THE HOUSE OF REPRESENTATIVES AND THE 

HONORABLE PRESIDENT PRO- TEMPORE OF THE HOUSE OF SENATE 

 

We have undertaken a financial statements Audit of the National Oil Company of Liberia (NOCOL) 

Financial Statements for the fiscal year ended June 30, 2020. The audit was conducted in line with 

Section 2.1.3 of the General Auditing Commission (GAC) Act of 2014. 

 

Finding conveyed in this report were formally communicated to the authorities of the Ministry of 

Transport (NOCAL) for their responses. The reportable issues were submitted through a 

Management Letter. Where responses were provided, they were evaluated and were incorporated 

in this report. 

 

Given the significance of the matters raised in this report, we urge the Honorable Speaker and 

Members of the House of Representatives and the Honorable Pro- Tempore and Members of the 

Liberia Senate to consider the implementation of the recommendations conveyed in this report with 

urgency. 

 

 

 

 

        

 

 

Monrovia, Liberia 

December 2022 
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AUDITOR GENERAL’S REPORT ON THE NATIONAL OIL COMPANY OF LIBERIA (NOCAL) 

FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED JUNE 30, 2019 

 

Qualified Opinion  

We have audited the financial statements of The National Oil Company of Liberia (NOCAL), which 

comprise the statements of financial position as June 30, 2020, and the statement of comprehensive 

income, statement of changes in equity and statement of cash flows for the year then ended, and 

notes to the financial statements, including a summary of significant accounting policies. 

  

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion 

section of our report, the accompanying financial statements present fairly, in all material respects, 

the financial position of the National Oil Company of Liberia (NOCAL) as at June 30, 2020 and its 

financial performance and its cash flows for the year then ended in accordance with International 

Financial Reporting Standards (IFRSs). 

  

Basis for Qualified Opinion 

Management made several payments amounting to US$12,594 without evidence of adequate 

supporting documentation such as payment vouchers and invoices to validate the transactions. 

We conducted our audit in accordance with International Standards of Supreme Audit Institutions 

(ISSAIs). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent 

of The National Oil Company of Liberia (NOCOL) in accordance with the ethical requirements that 

are relevant to our audit of the financial statements and we have fulfilled our other ethical 

responsibilities in accordance with these requirements. We believe that the audit evidence we have 

obtained is sufficient and appropriate to provide a basis for our qualified opinion. 

Emphasis of matter  

We draw Management’s attention to Note 9 (Other Liabilities) in the financial statements which lists 

the amounts owed to other institutions of government (including LRA and CBL) and severance 

payments and benefits owed to past management and employees. It is important that Management 

prioritizes the settlement of these obligations. Our opinion is not modified in respect of this matter.  

 

Other matter 

For the fiscal year 2017/18 final payment of US750, 000.00 was received against a “Settlement 
Agreement” of US$3,166,710.00 without Board resolution for revenue of US$23, 735,177.94 due 
to the Government by TGS NOPEC per the GAC audit of fiscal years 2009 through 2011 of National 

Oil Company of Liberia. 

 

Responsibilities of Management and Those Charged with Governance for the Financial 

Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with IFRSs,
 
and for such internal control as management determines is necessary to 
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enable the preparation of financial statements that are free from material misstatement, whether 

due to fraud or error. 

  

In preparing the financial statements, management is responsible for assessing the entity’s ability 

to continue as a going concern, disclosing, as applicable, matters related to going concern and 

using the going concern basis of accounting unless management either intends to liquidate the 

entity or to cease operations, or has no realistic alternative but to do so. 

  

Those charged with governance are responsible for overseeing the entity’s financial reporting 
process. 

  

Auditor’s Responsibilities for the Audit of the Financial Statements  
Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with ISSAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these financial statements. 

 

An audit in accordance with ISSAIs involves performing procedures to obtain audit evidence about 

the amounts and disclosures in the financial statements. The procedures selected depend on the 

auditor’s judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 

internal control relevant to the entity’s preparation and fair presentation of the financial statements 
in order to design audit procedures that are appropriate in the circumstances, but not for the 

purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also 

includes evaluating the appropriateness of accounting policies used and the reasonableness of 

accounting estimates made by management, as well as evaluating the overall presentation of the 

financial statements. 

 

 

 

 

 

  

 

Monrovia, Liberia 

December 2022 
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