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TRANSMITTAL LETTER

THE HONORABLE SPEAKER OF THE HOUSE OF REPRESENTATIVES AND THE
HONORABLE PRESIDENT PRO- TEMPORE OF THE HOUSE OF SENATE

We have undertaken a financial statements Audit of the National Oil Company of Liberia (NOCOL)
Financial Statements for the fiscal year ended June 30, 2020. The audit was conducted in line with
Section 2.1.3 of the General Auditing Commission (GAC) Act of 2014.

Finding conveyed in this report were formally communicated to the authorities of the Ministry of
Transport (NOCAL) for their responses. The reportable issues were submitted through a
Management Letter. Where responses were provided, they were evaluated and were incorporated
in this report.

Given the significance of the matters raised in this report, we urge the Honorable Speaker and
Members of the House of Representatives and the Honorable Pro- Tempore and Members of the
Liberia Senate to consider the implementation of the recommendations conveyed in this report with
urgency.

arsy son, ACCA, CFIP, CFC
AuditorGeneral, R L.

Monrovia, Liberia }
December 2022
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AUDITOR GENERAL’'S REPORT ON THE NATIONAL OIL COMPANY OF LIBERIA (NOCAL)
FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED JUNE 30, 2019

Qualified Opinion

We have audited the financial statements of The National Oil Company of Liberia (NOCAL), which
comprise the statements of financial position as June 30, 2020, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects,
the financial position of the National Oil Company of Liberia (NOCAL) as at June 30, 2020 and its
financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRSs).

Basis for Qualified Opinion
Management made several payments amounting to US$12,594 without evidence of adequate
supporting documentation such as payment vouchers and invoices to validate the transactions.

We conducted our audit in accordance with International Standards of Supreme Audit Institutions
(ISSAIs). Our responsibilities under those standards are further described in the Auditors
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of The National Oil Company of Liberia (NOCOL) in accordance with the ethical requirements that
are relevant to our audit of the financial statements and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Emphasis of matter

We draw Management’s attention to Note 9 (Other Liabilities) in the financial statements which lists
the amounts owed to other institutions of government (including LRA and CBL) and severance
payments and benefits owed to past management and employees. It is important that Management
prioritizes the settlement of these obligations. Our opinion is not modified in respect of this matter.

Other matter

For the fiscal year 2017/18 final payment of US750, 000.00 was received against a “Settlement
Agreement” of US$3,166,710.00 without Board resolution for revenue of US$23, 735,177.94 due
to the Government by TGS NOPEC per the GAC audit of fiscal years 2009 through 2011 of National
Oil Company of Liberia.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to
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enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

An audit in accordance with ISSAIs involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

P. Garsy son, ACCA, CFIP, CFC
AudWGe_*gral, R/ L,
Monrovia, Liberia }
December 2022
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Management's Responsibilities and Approval

Management is reguired to maintain adequate records and s responsible for the
content and integrity of the financial statements and related financial information
included in this report. It & their responsibility fo ensure that the financial statements faidy
present the state of affairs of the company as at the end of the financial yeaor and the
results of its operations and cash flows for the period then ended. The external audiicrs
are to be engaged to express an independent opinion on the financial statements.

Management acknowledges that they are ulfimatety responsible for the system of
internal financial control established by the entity and places considerable imporfance
on maintalning a strong confrol envircnment. To enable the management to meet
these responsibilities, the Board of Directors has the resporsibility to set procedures for
internal controls aimed af reducing the risk of emror or loss in a cost effective MCnner.
These procedures will include the proper delegation of responsbiities within a clesarly
defined framework, effective accounting processes and adequate segregation of
dufies.

These confroks are monitored throughout the enfity and all employees are required to
maintain the highest ethical standards in ensuring the antity’s business s conductedina
manrer that in all reasonable circumstances is above reproach. The focus of risk
management in the company & on idenfifying, assessing, managing and rmanitorng all
known forms of risks acress the entity, While operating risk cannot be fully efminated.
the enfity endeavors fo minimize it by ensuring that appropriate infrastructure, conirals,
systems and ethical behavior are applied and manoged within predetermined
procedures and constraints.

The Boaord is of the opinion. based on the information and explanation given by the
management that the system of intermal control provides reasonable assurance that
the financial records may be refied on for the preparafion of the financial statements.
However, any system of internal financial control can only provide reasonable, and not
absolute, assurance agairst material misstatement or loss.

The management has reviewed the enfity’s financial activities for the period, and in the
light of this review and the curent financial position, they are satisfied that the entity

has or has access fo adequate /QTM confinue in operafional existence for the

if ;

Saa cryah Aty Saifugi- Gray
Financial Comptroller sident/CEQ
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National il Company Of Liberia

Ems:apal Church Plaza * 3" Floor * Corner of Ashmun & Randall Streets ® 1000 Manrowia 10 Liberla

STATEMENT OF FINANCIAL POSITION
{All amounts are expressed in United States Dollars)

As at 30 June

Note 2020 2019
Assets
Mon-current asseis
Froperty Plant and Equipment {5 738,352 792,737
Inrﬂ"rgihle Assety 48,000 48,000
Total Non-Cumrent Assets 784,352 840,737
Current assets
Inveniaries 20725 31,134
rode & Other receiv ables (&) 285394 286,044
Cash and cash equivalent {7 251,423 1,185,798
Total curent assets 557,545 1,502,978
Total mm_ﬂs L 1,343 897 2,343,715
Equity and liabilities
Retained earnings {6,128,532) (4,774,351)
Total equity (&.128,532) (4.774.351)
Liabilifies
Non-current Liabilifies
Accrued Liobilifies (8] 266,305 266,305
Cither Licbilities 7 5.431.84] 5,184,124
Total Non-Current Liabilities 5498165 5450427
Cument Liabilities
Trade and other poyables {10) 1,774,284 | A&7 437
Total Current liabilifies 1,774 2564 1,687 437
Total equity and Liabilifies 1,343,897 2343715

The notes on pages 8 fo 22 are an Integral part of these financial statements
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Statement of Profit and Loss and other Comprehensive Income
(Al amounts are expressed in United Siates Daliars)

For the Year Ended June

MNote 2020 209
Revenue [11) 148,125 8,738
Cost of scles .
Gross profif g 148,125 8,738
Other Incame [12) 275,974 197,493
Operafiond expenses 13 (1,769.514) [1.810,94%)
Operafing profit/ loss (1,345,395) (1.604,517)
Oither Expenses [LE!] {10,000) (105, 000)
Profit/Loss before fax (1.355,395) (1.709.517)
| FCSme 1o axpense = =
Frofit/Loss after tax (1,355,375) (1.70%.517)
Ciher comprahensive incomes -
Gain on Disposol of Assefs - -
Profit/Loss for the year (1,355 3%5) {1,70%.517)

The notes on pages 8 to 22 are an infegral part of these financial statements
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Eplim-paf Church Plaza ® 3"‘Fruuf * Corner of Ashmun & Randall Streets * 1000 Monrovia 10 Liberia

STATEMENT OF CASH FLOWS
{All omounts are expressed in United States Dollars)

For the Year Ended 30 June

2020 2019
Cash flows from operafing activities
MNet profit/Loss (1.355,395) (1,709.517)
Depreciafion Expense 54,384 81,524
Inventories 10,409 {1.084)
Accounts Recelvables 1.B40 20463
Accounts Payables 7.143 [45,590)
Accrued Expense Payable 347,244 650,031
Net cash from operafing acfivifies (734,375) (1,022,574)
Cash flows from invesfing acfivities
Furchase of property, plant & equipment - {11,964)
Purchase of Intangible Assels - (48,000)
Net cash used in inwﬂﬂg acflivities - {59,744)
Cash flows from financing activities - -
Net cash flows from financing activities - -
Netincrease (decrease) in cash and cash equivale (934,375) (1,082 538)
Cash and cash equivalents al beginning of the yea 1,185,778 2,248,335
Cash and cash equivalents at end of the Year 251,423 1.185,798

The notes on pages 8 to 22 are an integral part of fhese financial statements
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Natmnal dil Company Of Liberia

Eﬂlsmpal Church Plaza * 3™ Floor ® Corner of Ashmun & Randall Streets * 1000 Monrovia 10 Liberia

STATEMENT OF CHANGES IN EGUITY
(Al amounts are staled in United States Dollars)
Share Share Retained

capital  premium earnings Tahal Total equity
Balance at 1 July 2018 : - (3,064,834) |3.064,834) (3.064,834)
Loss for the pariod - - f1.709.512) {1,709.517) (1,709,517
Total comprehensive income - [4.774.351) (4.774.351| [4.774.351]
Dividends paid - - . .
Eftect/Correction of prior period - . - - :
Balance at June 30, 2019 . - (4,774,351) (4.774,351) (4.774,351)
Balance at 1 July 2019 . - {4.774,351) [4,774,351) (4,774.351)
Loss for the period - . {1,355,395) {1,355,3%5) (1,355,3%5)
Total comprehensive income - - (6. 129, 748) |6, 129, 746) (6,129 746
Cividends paid - - - - -
Hfecl/Comection of prior period - - 1,214 1214 1,214
Bolance at June 30, 2020 - . [&,128,532) [&.128,532) (6.,128,532)

The notes on pages B to 22 are an integral part of these financial statement
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Eplr,mpal Church Plaza * 3 Floor * Eﬂrnnr of Ashmun & Randall Strests * 1000 Monrovia 10 Liberia

1. General Infermation

The Naflonal Oil Company of Libera [NOCAL) was established in April 2000, by Liberia's
Nafional Legislature for the purpose of holding all of the rights, tifles and interests of the
Republic of Liberia in the deposits and reserves of ligquid and gassous hydrocarbons
within the territorial imils of the Republic of Liberia, whether potential, proven, or actual,
with the aim of facilitating the development of the oll and gas industry in the Republic
of Libeda. In 2014, the NOCAL Act was amended and restated: the Act anficipates
streamlining of the responsibiliies of NOCAL with that of the Liberia Petraleum
Regulatory Authority [LPRA).

2. Summary of significant accounting pelicies

The principal accounting policies appled In the preparafion of these financial
stalements are set out below. These policies have been applied consistently to all the
years presented, unless otherwise stated.

2.1.  Basis of Preparation

The Financial Stalements have been prepared in accordance with International
Financial Reporting Standards (IFRS) and IFRS Interpretation Commitiee {IFRS IC)
interpretations applicable to companies reporting under IFRS. The Fnancial Statements
have been prepared on a histarical cost convenfion,

2.2. Foreign currency translation

2.2.1. Presentation cumrency

NOCAL presents its Fnancial Statements in United Stoles Dollars (USD). Other
transactional foreign cumencies are comverfed to United States Dollars (USD). The
majority of NOCAL's revenues and expenses are denominated in USD, and USD & the
functional curency for most of the Intermational Oll Companies and agents dealng
with NOCAL.

2.2.2. Transactions and balances

Mon- functional curency fransactions are recorded in functional currency using the
exchange rates prevailing ot the dates of the fransactions. Forelgn exchange gains
and losses resulfing from such transaction are recognized in the income statement.
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Episcapal Church Plaza * 3" Floor * Corner of Ashmun & Randall Streets * 1000 Monrovia 10 Liberia

2.3. Property, plant and equipment
The cost of an item of property, plant and equipment is recognized as an asset when:

¥ It is probable that future economic benefits associated with the iterm will flow
to the entity and

¥ The cost of the iterm can be measured reliably.

Costs include costs incured inifially fo acquire or construct an item of property. plant
and equipment and costs Incurred subsequently fo add to, replace part of, or service it.
The initial estimate of the costs of dismantling and removing the item and restoring the
site on which it is located Is also included in the cost of property, plant and equipment.

Property. plant and equipment are camied at cost less accumulated depreciation and
any impaiment losses,

The residual value and the useful life of each asset are reviewed, and adjusted if
appropriate, at the end of each financid reporfing period.

An assel’s camying amount i written down immediately to its recoverable amount if the
asset’s camying amount is greater than its estimated recoverable amount,

Gains and losses on disposals are determined by comparing the proceeds with the
camying amount and are recognized within other income in the income statement.

Each part of an item of property, plant and equipment with a cost that s significant in
relation to the total cost of the item is depreciated separately.

The depreciation charge for each perdod B recognized in profit or loss unless it is
included in the camying amount of another asset.

Land Is not deprecialed. Depreciation on the other assets is calculated using the
straightHine to alocate the cost to their residual values over their useful lives, The
following useful fves aore applied:

Vehicle dyrs

Furniture and fixture 2.5yrs
Office equipment 2.5yrs
Other equipment 2.5vyrs
Computers 2.5yrs

9|Page
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Episcopal Chureh Plaza * 3" Floor * Comer of Ashmun & Randall Streets * 1000 Monrovia 10 Liberia

24. Financial Assets

24.1. Classification

Management determines the classification of it financial assets at initial recogniticn.

The classification depends on the pupose for which the assefs were acquired. The
company classifies its financial assets as loans and receivables.

Loans and receivables are non-derivafive financial assets with fixed or determinable
payments that are not quoted in an active market. They are included In curent assets,
except for maturities greater than 12 months after the end of the reporfing period. The
company's loans and receivables comprise ‘frade and other recelvables' and Staft
Laan in the statement of financial position.

24.2. Recognition and measurement

Regular purchases and sales of financial assets are recognized on the frade date - the
date on which NOCAL commifs to purchase or sell the asset, Loans and receivables are
camed at amortized cost using the effeciive interest method.

2.43. Impalrment of Financial Assets

The amount of loss on loans and receivables Is measured as the difference between
the asset's camying amount and the present value of estimated future cash flows
[excluding future credit losses that have not been incured) discounted at the financial

asset's original effective interest rate. The camying amount of the asset k reduced and
the amount of the loss k recognized in the income staterment,

25. Inventories

Inventories are measured at lower of cost and net redlirable value. Inventories are
measured at lower of cost and net realizable value on the first-in-first-out basks,

MNef reallzable value is the estimated selling price In the ordinary course of business less
the estimated costs of completion and the estimated cosis necessary to make the sale,

The cost of iInventores comprises of all cost of purchase, cost of conversion and other
costs incumed in bringing the inventories to their present location and condition.

10 |Page
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The cost of inveniorles of items that are not ordinarily interchangeable and goods or

services produced and segregoted for specific projects is assigned wsing specific
idenfificafion of the individual costs.

The cost of Inventories is assigned using the formula, The same cost formula fs used for all
inventories having a similar nature and use to the entity,

When inventories are sold, the camrying amount of those inventories s recognized as an
expense in the pericd in which the related revenue i recognized. The amount of any
write-down of inventories to net redlizable value and all losses of Inventardes are
recognized as an expense in the perod the write-down or loss occurs, The amount of
any reversal of any write-down of inventaries, arsing from an increase in net realizable
value, are recognized as a reduction in the amount of inventories recognized as an
expense in the period in which the reversal occurs.

2.6. Trade recelvables

Trode receivables are measwed at initidl recogniion ot far value, and are
subsequently measured at amortized cost wing the effective inlerest method.
Appropriate allowances for estimated irecoverable amounts are recognized in profit or
toss when there B objective evidence that the asset k impaired.

significant financial difficulfies of the debtor, probabiiity that the debtor will enter
bankruptcy or financial reorganization, and default or delinquency in payments [more
than 30 days overdue) are considered indicators that the trade receivable s Impaired.

The dllowance recognized is measured s the difference between the assets camying
amount and the present value of estimated future cash flows discounted at the
effective interest rate computed af inifial recognition.

The camying amount is reduced through the use of alowance account, and the
amaount of the loss is recognized in the income statement within operafing expenses.

When a frade receivable i uncollectible, it is written off against the allowonce account
for trade receivables. Subsequent recoverdes of amounts previously written off are
credited against operafing expersas in the income sfatement.

2.7. Cash and cash equivalents

In the statement of cash flows, cash aond cash equivalents comprise cash in hand and
demand deposits and other shorf-term highly liguid invesiments that are readily
convertible to a known amount of cash and are subject fo an Insignificant rsk of

changes in value.

11|Page
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Bank overdrafts and bomowings are initially measwred at fair value, and are
subsequently measured at amaortized cost, using the effective interest rate method. Any
difference between the proceeds (net of fransaction costs)| and the setflement or
redempiion of borowings is recognized over the term of the bormowings in accordance
with the enfity's accounting policy for bormowing costs. Consistent with I1AS-7, the entity
has transitioned from the Direct Method of the preparation of the Statement of Cash
flows fo the Indirect Method of the Statement of Cash Flows. Such trandtion has no
effect on prior year cash balances.

28. Trade payables

Trade payables are obligations fo pay for goods or services that have been acquired in
the ordinary coumse of business from suppliers. Accounts payable are classified as
curent labiities if payment is due within one year or less [or in the normal operafing
cycle of the business if longer). If not, they are presented as non-curent fabilitles

Trade payables are initially measured at fair value, and are subsequently measured at
amartized cost, using the effective interest rate method.

2.9. Share Capial

An equity instrument Is any contract that evidences a residual inferest in the assets of an
enfity after deducting all of its iabilities.

2.10. Provisions

Provisions for restructuring costs and legal claims are recognized when: NOCAL has a
present legal or canstructive obligafion as a result of past events; If Is probable that an
outflow of resources will be required to settle the obligation; and the amount has been
reliably estimated. Restructuing provisions comprise lease fermination penalfies and
employee termination payments. Provisions are not recognized for future operating
losses,

Provisions are measured at the present value of the expenditures expected to be
required to setfle the obligofion using o pre-tax rate that reflects curent morket
assessments of the fime value of money and the risks specific to the oblgation. The
increase in the provision due to passage of time b recognized as interest expense. For
the period under review, there was no provision made.

12(Page
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2.11. Revenue recognition

Revenue is measured al the fair value of the consideration received or receivable and
represents the amounts receivable for goods and services provided in the normal
course of business, nel of trade discounts and volume rebates.

NOCAL recogrizes revenues when invoices are lssued to Infernational Oll Companies
on Petroleumn Sharing Confracts obligation and when TGS NOPEC makes sales of
seismic data and isues Invoices to Infemational Ol Comparies. NOCAL's share of
revenue s based on the sharing rafios in the 2D and 3D data management agreements
with TGS-NOPEC (Tomlinson Geophysical Service & Norwegian Petroleumn Exploration
Consultants)

NOCAL hos adopted the Internafional Fnonciol Reporting Standards (IFRS-15),
Revenue from Confracts with Customers, as amended. The standord establishes a
single revenue recognition model for all confracts with customers, efminates indusiry
and fransacfion specific requirements, and expands disclosure requirements. The
standard was adopted using the Modified Refrospective method, under which prior
year results are not restated. but supplemental information on the iImpact of the new
standard must be provided for if material, The standard is not expected to have a
material impact on the Corporation’s financial statements. The cumulative effect of
adoption of the new standard is de Minimis.

2.12. Interest income

Interest income is recognized vsing the effective interest method. These interests are
generated from fixed time depaosits and savings account,

2.13. Impaiment of assets

The company assesses at each balance sheet dote whether there s any indication that
an assel may be impaired. It any such indicaflon esists, the company estimates the
recoverable amount of the asset.

Irespective of whether there k any indication of impaiment, the entity ako

13 |Page
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v Tasts intangible assets with an indefinite useful life or intangible assets not yed
avallable for use for impairment annually by comparing its camying amount
with [fs recoverable amount. This impairment test is performed during the
annual perlod and at the same fime every period.

v Tests goodwil acquired in a business combination for imparment annually.

if there & any indication that an asset may be impaired, the recoverable amount 1s
estimated for the individual asset. If it Is not possible to estimate the recoverable
amount of the individual asset, the recoverable amount of the cash-generating unit fo
which the assets belong is defermined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair
value less costs to sell and its value in use.

If the recoverable amount of an asset & less than its camying amount, the camying
amount of the asset s reduced fo its recoverable amount, That reduction & an
impairment koss.

An impairment loss of assets caried at cost less any accumulated depreciation or
amortization s recognized immediately in profit or loss. Any impairment loss of a
revalued asset is treated as a revaluation decrease.

Goodwil acqured in a business comblnation s from the acquisition date, allocated to
each of the cash generafing units that are expected to benefit from the synergies of
the combination.

An impaiment koss is recognized for cash —generating units if the recoverable amount
of the unit is less than the carying amount of the units. The impairment loss is allocated
to reduce the carying amount of the assefs of the uniis in the following order:

¥ First, to reduce the camying amount of any goodwill alocated to the cash-
generating unit and

¥ Then, to the other assets of the unit, pro rata on the basis of the camying
amount of each asset in the unit,

The enfity assesses at each reporting date whether there s any indicafion that an
impaiment loss recognized in prior periods for assets other than goodwill may no longer
exist or may have decreased. If any such indication exists, the recoverable amounts of
fhose assets are estimated.

The increased camying amount of an asset caried at cost less accumulated
depreciation or amortization other than goodwill s recognized immediately in profit or
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toss. Any reversal of an impaiment loss of a revalued asset is reated as a revaluation
increase.

3. Financial risk management

The entity's activities expose it to a varety of financial risks: market risk (including inferest
rate risk, price risk|, credit risk and liquidity risk.

The entity’s overall rsk management program focuses on the unpredictabiiity of
firancial markets and seeks to minimize potential adverse effects on the company's
financial paerformance.

Risk management is camied out by under policies approved by the board of direciors.
Entity treasury identifies, evaluates and hedges financial risks in close co-operation with
the entity’s operatfing units. The board of directors provides written principles for overall
risk management, as well as written policies covering specific areas, such as interast

rate risk, credit risk, use of derivative financial instruments and non-derivaiive financial
instrument, and investment of excess liquidity.

3.1.  Market risk

3.1.1. Interest rate risk

As the enfity has no significant interest-bearing assets, the entity’s income and
operating cash flows are substantially independent of changes in market interest rates.
The entity's interest rate risk arises from plocements with varkous local banks.

3.1.2. Price rsk

The National Oil Company of Liberia is exposed to commaodity price risk, specifically, oil
and gas. As a frontier country, decling in the price of ol directly Impacts the company’s
ablily fo generate revenues from seismic data sales.

3.2, Credirisk

Credit risk consists mainly of cash deposit, cash equivalents, and frode debfors. The
entity only deposts cash with major banks with high guality credit standing and limits
exposure to any one party. Trade receivables comprise a widespread customer base.

Management evaluates credit rsk relating o customens on an ongoing basis. If
customers are independently rated, these ratings are used. Otherwise, if there is no
independent rating, risk control assesses the credil quality of the customer, taking info
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account ifs financial position, past experdence and other factors. Individual risk limits are

sef based on internal or external ratings in accordance with Bmits set by the board. The
utillzation of credit limits Is regulary monitored

33, Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable

securifies, the availablity of funding through an adequate amount of committed cred
faciliies and the ability to close out market positions.

Due to the dynamic noture of the underying business, enfity treasury maintains
flexibility in funding by maintaining availabiity under committed credit lines. The entity's
risk to liquichty is a result of the funds avallable to cover future commitments. The entity
manages liquidity risk through an ongoling review of future commitments and credit
tacilifies. Cash flow forecasts are prepared and adequate ufiized borrowing facilities
are monifored.

4. Intangible Assets

|AS 38 requires an enfity to recognize an intangible aset, whether purchased or self-
created [at cost) if, and anly If; it is probable that the future economic benefits that are
atfributable to the asset will flow fo the entity; and the cost of the asset can be
measured refiably. This requirement applies whether an infangible asset s acquired
externally or generated infemally. |AS 38 Includes addifional recognition criteria for
intermally generated intangible assefs.

The probobilty of fulure economic benefits must be based on reasonable and
supportable asumplions about condifions that will exist over the life of the asset. The
probabiity recognition criferdon Is always considered to be safisfied for intangible assets
that are acquired separately or in a business combination. If recognifion criteria is not
met; f an infangible item does not meet both the definifion of and the criterda for
recognition as an intangible assel, |AS 38 requires the expenditure on this item fo be
recognized as an expense when it is incumed.

Measurement subsequent to acquisition; |AS 38 allows an enfity fo choose either the
cost model or the revaluation model for each class of infangible asset.

Using the cost moded; after inifial recognition, intangible assets should be caned at cost
less accumulated amortizalion and impairment lossas. Al the end of fscal yeor June 30,
2020, NOCAL adopted the cost model of recognidng intfangible asset when NOCAL
purchased its New Accounting and HE Software (Smart System). This soffware has baen
assessed for annual iImpairments but there is no indicafion of an impakrment.
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4.1 Accounting estimates and judgments

Estimates and judgments are confinually evaluated and are based on histordcal
expenence and other factors, including expeciations of future evenis that are believed
1o be reqsonable under the circumstances.

For the period Ended 30 June 2020, Management did not make estimates and
assumptions that have a significant risk of causing a material adjustiment to the camying
amounts of assafs and iabifities within the next financial year.
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§. Property, plant and egquipment

Land Wehlcles Furnibure | Compuber Office Criter Terheal
Fiature Eguipment Equipment

Balance AR 30 June 2017
Cosl f 13425 103535 &b oS W79 150927 450 &85 2514,13%
Accumuioied Seprasiation = IPSﬁLE'lJ: [sBOr5) g7 el (150727 (450 887) [1.7 3340
Nl Bonk value F13.625 'H_'.w (iG] - . 1 'Hgl?l-?
T-Jdul-2071%
Opaning net book amount 713625 Mam (ay . - 1 792,737
Addfons - : : % .
Dinosoly - . . - = .
Srepracialion chorgs . (54 384} - . - 113 [54, 3E5}
Cha net baok amount 713,425 24,727 fa - . . 738,353
a1 30 Jume 2020
Cost 713,428 1035332  &B.075 722 180927 A4S0 BRE 2516139
Accumulated depreciotion - 1.0 & ] A7 352 158092 450, S I 77T T8
Met baok value 713,425 470 738,382
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&. Trade & Other recelvables

2020 2019
Accounts Recelvable
Accounts Receivable 1,907,342 1,916,862
Allowance for Doubtful Acct (1.635,718) (1.635,714)
Staff loan 13,750 4,900
Total 285,396 284,045
7. Cash and cash equivalents

2020 201%
Libchi 275 275
Ecobank|{Operation) 20,474 1,003,535
Ecobank{Savings) 10 10
Ecobank{LD) 99.795 430
Guaranty Trust Bank (GT) 130,123 90,4618
Central Bank(Escrow) 302 20,302
Corporate Credit Card 190 349
Cash on hand 54 278
Tolal 251,423 1,185,798
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8. Accrued Liabliifies 2020 2019
Fereign Scholarship 266,305 266,305
Total 264,305 266,305
7. Other Liabilities
Wit hholding Tax Payable 1,054.371 821,485
severance Payment 597070 597,070
Remittance to GOL & ot her Instit utions 2348070 2,348,070
GOL Loan 1,300,000 1,300,000
Interest on GOL Loan 97.500 97.500
Accrued Beneflts 14,850 .
Total 54318481 5,184,124
10. Trade and other payables

2020 2019
Trade payabile 51,222 44,077
Met salary payable 124 20% 8,390
N353 Tax Payable 80.50% 20,551
GOL Salary Cut Payable 27 897 27 897
Rent Poyable 67,125 40,000
Unearned Revenue 1,416,721 1,414,721
Net Allow & Benefit Payables 6,581 -
Total 1,774264 1,667 4637
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11. Revenue

2020 2019
1G5/ Data Agreements 148,125 8,738
Total 148,125 8,738
12. Cther Income
Local Deposit/ Other Income 275994 197,693
Total 2759%4 197,693
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13. Operafing Expenses

2020 2019
General & Administrative Expenses 33,773 287 334
Depreciation Expense 54,384 81,524
Forelgn Travel & Per Diems 49 280 93,459
fraining & Scholarships - 13,659
Board & Other Fees 43,320 65,250
salaries & Wages 931,642 859,094
IT/Technical Expense 450 4455
Legal Fees 43 280 2,250
Fublic Relations 16,452 9,048
soclal Interv ention 2,603 -
Consultancy 2,600 13,9460
Personnell Confingency 189,425 346,484
Donation & Conkibution 80,105 14,425
Total 1,765,315 1,810,949
14. Other Expenses/ Transfer Payments
Transfer to LFRA 10,000 105,000
Total 10,000 105,000
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